
 
 

Michigan Automobile Dealers Association Detroit Auto Dealers Association 
1500 Kendale Boulevard, P.O. Box 2525 1900 West Big Beaver 
East Lansing, MI 48826-2525 Troy, MI 48084-3537 
www.michiganada.org www.dada.org 
(517) 351-7800 (248) 643-0250 
(517) 351-3120, facsimile (248) 643-8788, facsimile 

Dealer Alert: GM Dealers 
August 26, 2004 
 

 
DOCUMENTARY FEE ON 

GM EMPLOYEE PLAN SALES 
 

MADA and DADA have been advised that as of September 1, 2004 a Document 
Preparation Fee (“Doc Fee”) in the amount of $75 will be permitted on General Motors 
Purchase Plan (“GMPP”) transactions.  General Motors made the announcement on August 
13, 2004. 
 

Dealers are permitted to charge a Doc Fee up to $75 on GMPP sales.  MADA and 
DADA attorneys strongly advise dealers that they should charge the same Doc Fee on all 
GMPP transactions to both cash and finance customers.  A dealer who charges a higher fee 
to finance customers could be in violation of the Federal Truth-in-Lending Act and Regulation 
Z because a higher fee to a finance customer may be construed by Federal authorities to be 
a hidden finance charge.   
 

Dealers may continue to charge the maximum permitted Doc Fee of $160 to 
customers who do not qualify under a GMPP.  The charging of a higher Doc Fee to regular 
customers is not illegal if the charge is within the statutory guidelines of 5% of the cash price 
of the vehicle, or a maximum of $160 whichever is less.  GMPP customers may be charged a 
lower Doc Fee because they are part of a class for whom GM establishes the price of the 
vehicle as well as the amount of the Doc Fee.  As long as Doc Fees are charged to all credit 
and cash customers, without discrimination within these classes, there will be no violation of 
Truth-in-Lending or Regulation Z.  A dealer and his attorney can easily explain to Federal 
auditors or judges legitimate reasons why a different Doc Fee is charged to a GMPP 
customer and a non-GMPP customer.  

 
The simple rules for charging a Doc Fee are as follows: 
 

1. No one is required to charge a Doc Fee. 
 

2. If a dealer charges a Doc Fee, it should be assessed on all financed and 
cash transactions. 

 
3. The Doc Fee should be uniform to non-GMPP customers, i.e. One hundred 

and sixty dollars ($160). 
 

4. The Doc Fee should be uniform as to GMPP customers, i.e. seventy-five 
dollars ($75).  

 
Please call MADA or DADA if you have any questions.   

 
Prepared by 

Mr. Ray Foresman 
and Mr. Bob Weller 8/20/04.


