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NOTICE TO DEALERS 

Update on HB 5606 Regarding Doc Fee Parity 

 

Michigan House Bill 5606 was introduced by Representative Aric Nesbitt in an effort to create doc fee 
parity so all Michigan dealers could charge a uniform doc fee to all customers, up to the maximum 
allowed by law, regardless of manufacturer promotions.   
 
HB 5606 is currently making headlines due a concern that it adds regulatory restrictions on automobile 
sales. This is incorrect.  Under current Michigan law, which has been in place for more than 30 years, a 
manufacturer cannot “own or operate” a dealership nor sell to consumers at retail (with limited 
exceptions).  These provisions were not added in HB 5606 - they are existing law.   
 
In the past, some manufacturers have questioned their need to comply with the franchise law, claiming 
certain portions do not apply to them.  Language added in HB 5606 simply clarified that this section of 
the law does in fact apply to all manufacturers. 
 
The bill does not change any regulatory requirements.  Current Michigan law already addresses the issue 
of retail automobile sales. Opponents of this legislation have gone to the media claiming HB 5606 
changes the rules and circumvents their ability to work with the Secretary State. This bill only clarifies 
that all manufacturers must follow the law of Michigan. 
 
All auto manufacturers in Michigan have been successfully complying with state laws for years. These 
laws have served manufacturers, customers and dealers well and have created a competitive marketplace 
in Michigan. Any new company seeking to do business in the state should expect that it will be required 
to follow the rules and the laws of Michigan. 
 
If your dealership receives media questions about this issue, please feel free to have them call your 
association office. 
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Discussion bullet points: 

• HB 5606 was introduced in an effort to create doc fee parity.  Under existing law, dealers are 
required by certain manufacturers to charge a different documentary preparation fee on some 
special employee, supplier, and friends and family transactions. This bill would allow dealers to 
charge a uniform doc fee to all customers. 

• An additional change was added on the floor of the Senate to clarify that the law applies to all 
manufacturers doing business in Michigan. 

• Today’s Michigan law regulating automotive sales will not change with the addition of HB 5606.  
Only the provision of the doc fee parity is a change. 

• No other regulatory prohibitions were added or amended in this legislation. Current Michigan law 
already addresses retail sales of automobiles and has been in place for more than 30 years. 

 

We would like to thank Representative Nesbitt, House and Senate leadership and all legislators who 
support this bipartisan legislation.  The legislation is now on the desk of Governor Rick Snyder.   
 
The Auto Dealers of Michigan, LLC will continue to keep you updated on the status of House Bill 5606. 
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House Bill 5606 (Substitute S-1 as reported by the Committee of the Whole) 

Sponsor:  Representative Aric Nesbitt 

House Committee:  Commerce 

Senate Committee:  Regulatory Reform 

 

CONTENT 

 

The bill would amend Public Act 118 of 1981, which regulates automobile dealer 

manufacturers and franchises, to prohibit a manufacturer from preventing, attempting to 

prevent, prohibiting, coercing, or attempting to coerce a new motor vehicle dealer from 

charging a consumer any documentary preparation fee that the dealer is allowed to charge 

under Michigan law. 

 

The bill also specifies that Section 14 of the Act, which lists various prohibitions for 

manufacturers, would apply to a manufacturer that sold, serviced, displayed, or advertised 

its new motor vehicles in Michigan.  

 

MCL 445.1574 Legislative Analyst:  Patrick Affholter 

 

FISCAL IMPACT 

 

The bill would have no fiscal impact on State or local government.  

 

Date Completed:  10-2-14 Fiscal Analyst:  John Maxwell 


