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More Clarification on Dealer Plate Usage

January 7, 2020 Note...
January 2020 is officially here, which means the State of Michigan's updated guidance on proper
use of dealer plates is now in place - and a number of dealers have questions. With the recent
holiday schedules we know this advisory from Dec. 23 quite likely got overlooked, so we are
resending it today as a reminder. Please let your association know if you have further questions.

In November, the Secretary of State issued clarification on the use of dealer plates, which was
mailed and emailed to all licensed dealerships. The letter detailed who may drive on a dealer plate,
appropriate use of a dealer plate, and suggested documentation to keep in the vehicle. The state’s
website has also been updated to address these clarifications. This advisory will hopefully answer
many of the follow-up questions dealers have about the state’s letter.

WHO MAY USE A DEALER PLATE?

The law defines “dealer” to include three types of individuals,
beyond the dealers themselves, who may use a dealer plate:
“employee, servant, or agent” of the dealer.

Simply being a family member does not permit a person to
use a dealer plate. However, a family member may be
considered an agent of the dealership if he or she is acting on
behalf of the dealer. Family members who are not already
employees of the dealership must be designated as agents in
order to drive a dealer-plated vehicle.

As defined by the 
Michigan Vehicle Code:

Employee: employed by the
dealer for wages or salary

Agent: acts on behalf of a
dealer

Servant: performs duties for
the dealer

APPROPRIATE USE OF DEALER PLATES

The Secretary of State’s letter clarifies that dealer plates may be used on dealer-owned vehicles
driven by employees, servants, or agents of the dealership for any purpose, provided that the
vehicle is not a “service vehicle.” Examples provided by the state include:

Examples of Authorized Use
(but not limited to)

• Transporting money and documents (related to
the sale of vehicles) to banks and SOS offices

• Driving to and from repair facilities, storage lots

• Use by prospective customers for demo purposes

Examples of Unauthorized Use
(but not limited to)

• Vehicles not owned by the dealership

• Service vehicles or wreckers

• Courtesy cars, loaners, daily rental,
lease, vehicles used for delivering parts
or roadside assistance
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DOCUMENTATION 

DADA and MADA have been working with the Secretary of State’s office to develop a form that
dealers should utilize to authorize dealer plate usage for their employees, agents and servants. This
form, along with other state mandated documents, should be kept with each vehicle driven on a
dealer plate.

Documents to Keep in Each Vehicle – At All Times

• Authorization for Use of Dealer Plate
Form (Word version or PDF)
o o Personalized for each vehicle
o o Printed on letterhead

• Copy of the certificate of fleet
insurance

New vehicles: a copy of the MCO or a copy of the
portion of the invoice showing the dealer's
identification and the VIN of the vehicle being
driven.

Dealer trades:  a copy of the RD-108 that shows
both dealers' names and addresses.

Used vehicles:  a copy of the front and back of the
assigned certificate of title.

Dealers should also provide documentation to prospective customers who take a vehicle out for a
test drive on a dealer plate. The document should include a statement that the vehicle is being used
for demo purposes; the date/time usage is granted; dealer phone number; and signature of dealer
representative.

WHY IS THIS CLARIFICATION NEEDED?

The state is clarifying and formalizing the use of dealer plates in an attempt to cut down on
improper usage. Keeping the required and suggested documentation in each vehicle driven on a
dealer plate will help dealers maintain the integrity of their allotment of dealer plates, and assist law
enforcement if a driver is questioned. 

The state also understands that our members are in the business of mobility and dealers must have a
clear, concise and simple method to move their product on the road and to conduct business and
promote their brand. The state hopes this clarification of the law provides you the information to
continue properly using your dealer plates in a manner that supports your business needs.

Dealers may want to bookmark the state’s dealer plate usage webpage at:
https://www.michigan.gov/sos/0,4670,7-127-1631_50300_50309-62752--,00.html

If you have additional questions about dealer plate usage, please contact DADA at (248) 643-0250
or MADA at (800) 292-1923.  

This advisory has been prepared in conjunction with Abbott Nicholson, P.C.
and Colombo & Colombo, P.C.
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Tesla Federal Court Settlement 
 
As you may recall, in 2016, Tesla applied to the Michigan Department of State (“MDOS”) for licenses to 
operate a new motor vehicle dealership, a used motor vehicle dealership, and a service and repair facility.  
The MDOS denied Tesla’s applications based upon the Michigan Franchise Law’s ban on manufacturer-
owned sales and service facilities.  Tesla then filed a Federal Court lawsuit against the Governor, the 
Attorney General, and the Secretary of State seeking to overturn the ban on manufacturer-owned sales 
and service facilities. 
 
On January 22, 2020, papers were filed in the Federal Court lawsuit indicating that Tesla reached a 
settlement with the Attorney General and Secretary of State.  Tesla separately dismissed its claims against 
the Governor.  Based upon the settlement agreement, the Federal Court dismissed the lawsuit.  Neither 
MADA nor DADA had any advance knowledge of the settlement. 
 
While questions remain regarding the settlement terms, we currently understand that the settlement 
permits Tesla to do the following: 

• Indirectly own and operate (through a subsidiary) licensed service and repair facilities in 
Michigan where licensed mechanics perform warranty, recall, service, and repair work. 

• Deliver Tesla vehicles to Michigan consumers, as long as title to the vehicles passes outside of 
Michigan, as is the current practice. 

• Operate “galleries” in Michigan to educate consumers and facilitate transactions out-of-state. 
 
Under the terms of the settlement, we understand that Tesla will not be licensed as either an “A” or “B” 
dealer.  Service and repair facilities owned and operated by a Tesla subsidiary will be required to be 
licensed and will be subject to the same regulations as all other licensed service and repair facilities. 
 
This settlement is limited by its terms to Tesla.  It does not apply to any other manufacturers.  It stands in 
stark contrast to settlements reached by Tesla with other states that permitted manufacturer-owned new 
motor vehicle dealerships.  We are continuing to monitor the situation and work with MDOS to 
understand the implementation of the settlement. 
 
Please contact DADA at (248) 643-0250 or MADA at (800) 292-1923 if you have any questions about 
this issue.    
 

This advisory has been prepared in conjunction with Abbott Nicholson, P.C. and Colombo & Colombo, P.C. 
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Reminder: New Plate Transfer Fee Effective Today
As we reminded dealers last week, effective this morning (Wednesday, October 21), fees have
changed for transferring a plate to a newly purchased vehicle. For dealer transactions, gone is the
complicated "upgrade" calculation required to determine the difference in the registration fee
between the old and new vehicles.

Please be aware of these fees:

The plate transfer fee  on a vehicle purchase will increase from $8 to a new flat fee of $10,
along with a $5 transfer registration fee, totaling $15 (no upcharge calculation is necessary). 

Title fees have not changed and will continue at the same amount. Title fees are $15 for a
vehicle purchase with no lien and $16 for a vehicle purchase with a lien..

EXAMPLES

A person purchases a vehicle from your dealership and transfers his/her plate from the old vehicle
to the new vehicle (ownership remains the same):

Standalone plate transfer:  Both the $10 plate transfer fee and the $5 transfer registration
fee will be charged ($15 total), regardless of the difference in registration cost between the
previous and new vehicles.

Transfer plate, PLUS renew registration:  Charge the $5 transfer registration fee, plus the
standard 12-month registration  cost for the new vehicle. To find the standard 12 month
registration fee, a dealer can use the calculator from the public section of CARS e-Services,
or use the Ad Valorem chart.

This option is only available if the customer's registration renewal date is within the
allowable time frame.
NOTE: Do not charge the plate transfer fee in this instance.

These updates have already been written into the CVR system. Dealers who utilize CVR do not
need to do anything additional.

Note for plate transfers without a title transaction:  The calculated registration fee is still in place
for owners who transfer a plate between vehicles they own, when there is no new title
transaction. Example: person owns a summer car and a winter truck, but only uses one plate and
transfers it between the two vehicles.

Please feel free to contact DADA at (248) 643-0250 or MADA at (800) 292-1923 if you have any
questions.
 

This advisory has been prepared in conjunction with
Colombo & Colombo, P.C., and Abbott Nicholson, P.C.
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Reminders for the Use and Sale of Courtesy
Transportation Vehicles

DADA and MADA have recently received a number of questions regarding courtesy transportation
vehicles (service loaners). There are several important things to remember when a dealer is putting
courtesy transportation vehicles into service -- and later taking them out of service and
selling/leasing to customers.

When courtesy transportation vehicles are put into service, they should be titled and
registered in the name of the dealership. A regular license plate must be purchased for the
vehicle. You cannot use a dealer plate on a courtesy transportation vehicle.

A customer who is provided with a courtesy transportation vehicle should be required to
sign a rental agreement with an end date 30 days or less from the date on which it is
provided to them. If the customer still requires the vehicle after the original 30 days they
should return to the dealership and sign a new agreement. (If no “end date” is shown and the
customer refuses to return the vehicle, law enforcement might be unwilling to assist in
recovery if the customer’s use appears to be for an indefinite period.) 

The courtesy vehicle can be placed in the “Program” without paying sales tax. Dealers
should note in the remarks section that this vehicle will be placed in the “rental fleet” or
courtesy vehicle fleet and therefore no sales tax collected. While the vehicle is in the
program, USE TAX must be paid for each day’s use  with the normal use tax monthly
filing.

When you later sell or lease the courtesy transportation vehicle, Michigan regulations
stipulate that it must be sold as USED. All documentation of the transaction must reflect
that it is a used vehicle. It cannot be sold as a new vehicle or demo once it has been titled to
the dealership. (This is true despite the fact that the manufacturer allows you to extend “new
vehicle incentives” to the customer.) When the vehicle it taken out of the Transportation
program, the dealer must place it in their “police book,” shown in inventory as a used
vehicle.

Under the rules of the Federal Trade Commission, a “Used Car Buyers Guide” must be
prepared and displayed on the vehicle.  

Even if the vehicle is never displayed on the used vehicle lot before the sale, the Used Car
Buyers Guide must be completed, presented to the customer at the time of sale and retained
in the deal jacket. This is true of every used vehicle that is offered for sale or sold.

Investigators from the Michigan Secretary of State have recently been citing dealers for
violations in situations where the documentation of the sale or lease of a former courtesy
transportation vehicle is not consistent with State of Michigan laws and regulations. 

If dealers advertise these vehicles in any type of advertising, (print, digital, radio, etc.) they
must be advertised and listed as “used” vehicles.

When completing the RD-108 and the contract, the vehicle must be shown as used. The
used box will be checked in both documents so it does not create confusion to the
customer. It is good practice to note this special sale in the remarks section of the RD-108 as
a “Courtesy Transportation Vehicle,” loaner, CTA, or DRAC -- or however your
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manufacturer refers to them -- allowing the vehicle to receive the proper incentives with the
finance source.

If at any time you have questions regarding the process, you are welcome to contact DADA at
(248) 643-0250 or MADA at (800) 292-1923. If you have questions regarding the completion of the
contract you should reach out to your financial source.
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